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Hydrogen Hub Funding and the Inflation Reduction Act
Hydrogen Hub FOA: In [Late Sept. / Early Oct], the Secretary shall solicit proposals for regional clean hydrogen hubs.  $8 B is authorized from the period of FY 
2022-2026.  

Selection criteria 

• Feedstock diversity—‘‘(i) at least 1 regional clean hydrogen hub shall demonstrate the production of clean hydrogen from fossil fuels; ‘‘(ii) at least 1 regional clean 
hydrogen hub shall demonstrate the production of clean hydrogen from renewable energy; and ‘‘(iii) at least 1 regional clean hydrogen hub shall demonstrate the 
production of clean hydrogen from nuclear energy. 

• End-use diversity—‘‘(i) at least 1 regional clean hydrogen hub shall demonstrate the end-use of clean hydrogen in the electric power generation sector; ‘‘(ii) at least 
1 regional clean hydrogen hub shall demonstrate the end-use of clean hydrogen in the industrial sector; ‘‘(iii) at least 1 regional clean hydrogen hub shall 
demonstrate the end-use of clean hydrogen in the residential and commercial heating sector; and ‘‘(iv) at least 1 regional clean hydrogen hub shall demonstrate the 
end-use of clean hydrogen in the transportation sector. 

• Geographic diversity—each regional clean hydrogen hub— ‘‘(i) shall be located in a different region of the United States; and ‘‘(ii) shall use energy resources that 
are abundant in that region. 

• Hubs in natural gas-producing regions—To the maximum extent practicable, at least 2 regional clean hydrogen hubs shall be located in the regions of the United 
States with the greatest natural gas resources. 

Inflation Reduction Act:

“The Bill creates a new 10-year [Production Tax Credit] in an amount of up to $3/kg of qualified clean hydrogen produced after 2022” … “To claim the full $3/kg, 
the hydrogen production must result in a lifecycle greenhouse gas emissions rate of less than .45 kg of carbon dioxide equivalent per kilogram of hydrogen”… “
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Source: IIJA final language; Kirkland & Ellis Summary 
Schumer and Manchin’s Inflation Reduction Act 
Includes Significant Tax Incentives to Combat 
Climate Change | Publications | Kirkland & Ellis LLP 

https://www.kirkland.com/publications/kirkland-alert/2022/08/schumer-manchin-inflation-reduction-act-climate-investment#:~:text=The%20Bill%20creates%20a%20new%2010-year%20PTC%20in,requirements%20that%20apply%20to%20the%20ITC%20and%20PTC.
https://www.kirkland.com/publications/kirkland-alert/2022/08/schumer-manchin-inflation-reduction-act-climate-investment#:~:text=The%20Bill%20creates%20a%20new%2010-year%20PTC%20in,requirements%20that%20apply%20to%20the%20ITC%20and%20PTC.
https://www.kirkland.com/publications/kirkland-alert/2022/08/schumer-manchin-inflation-reduction-act-climate-investment#:~:text=The%20Bill%20creates%20a%20new%2010-year%20PTC%20in,requirements%20that%20apply%20to%20the%20ITC%20and%20PTC.


Addressing Climate Change Requires Action Across 
Sectors
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Source: Energy Information Administration, US Energy Related Carbon Dioxide Emissions, 2017; US EPA Sources of 
Greenhouse Gas Emissions | US EPA

https://www.epa.gov/ghgemissions/sources-greenhouse-gas-emissions
https://www.epa.gov/ghgemissions/sources-greenhouse-gas-emissions


Princeton Net Zero Study:
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Source:  Princeton Net Zero Study 
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Source: Princeton Net Zero America Study, innovation.Princeton.edu

Princeton Net Zero Study:



Hydrogen Demand Projections Range from 2-7 x by 2050

5

McKinsey Hydrogen Analysis:



Investing in a regional hydrogen hub supports the objectives of the 
Administration’s Justice 40 Initiative and Environmental Justice priorities
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Incorporation of the EEEJ priorities into this hydrogen project helps ensure communities in a region 
being awarded the funding for the hydrogen hub will share in the benefits of the DOE investment:

Emissions reductions, particularly in 
disadvantaged communities, result 
from replacing fossil end uses with 
hydrogen, including heavy duty fuel 

cell electric vehicles

Improving Public Health 
& the Environment

Communities will see 
growth in 

construction, 
development and 

ongoing jobs, including 
engineering 

Jobs & 
Opportunity

Redevelopment within 
communities, STEM 

education and job 
training programs

Community 
Investment



The information contained herein has been obtained from sources which Constellation NewEnergy, Inc. and Constellation NewEnergy-Gas 
Division, LLC (collectively, “Constellation”) believe to be reliable. Constellation does not represent or warrant as to its accuracy or 
completeness. All representations and estimates included herein constitute Constellation’s judgment as of the date of this document and 
may be subject to change without notice. This material has been prepared solely for informational purposes relating to our business as a 
physical energy provider.  We are not providing advice regarding the value or advisability of trading, or soliciting or accepting orders for, 
swaps, options or futures, or any other activity which would cause us or any of our affiliates to be considered a commodity trading advisor 
or introducing broker under the Commodity Exchange Act.  These materials are not intended as a recommendation of, or advice in 
connection with, a municipal financial product or an issuance of municipal securities. Constellation is not a municipal advisor (within the 
meaning of the Securities and Exchange Commission’s rules as to the Registration of Municipal Advisors), is not making any financial 
recommendations to you and is not providing any financial advice. Constellation is not your agent, advisor or fiduciary. Constellation has not 
assumed, and does not owe, a fiduciary duty to you (within the meaning of the Securities and Exchange Commission’s rules as to the 
Registration of Municipal Advisors, or otherwise) with respect to the information and material contained herein. You should discuss 
information of a financial nature with internal or external advisors and experts that you deem appropriate before taking any action related 
thereto. Constellation does not make and expressly disclaims, any express or implied guaranty, representation or warranty regarding any 
opinions or statements set forth herein.  Constellation shall not be responsible for any reliance upon any information, opinions, or 
statements contained herein or for any omission or error of fact.  All prices referenced herein are indicative and informational and do not 
connote the prices at which Constellation may be willing to transact, and the possible performance results of any product discussed herein 
are not necessarily indicative of future results.  This material shall not be reproduced (in whole or in part) to any other person without the 
prior written approval of Constellation.  
 
© 2022 Constellation Energy Resources, LLC.  The offerings described herein are those of either Constellation NewEnergy, Inc. or 
Constellation NewEnergy-Gas Division, LLC, affiliates of each other.  Brand names and product names are trademarks or service marks of 
their respective holders. All rights reserved. Errors and omissions excepted.

Disclaimer
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QUESTIO
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